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E.O. 11652:N/A 
TAGS: ETRD, RP 

SUBJECT: COTTON CONTRACT PROBLEM 
REF: A) MANILA 12734 B) STATE 201935 

1 . APPRECIATE YUPANGO PROPOSAL REPORTED REF A FOR A 
RESOLUTION OF DISPUTE WITH CIEC WHICH WOULD INCLUDE 
REMOVAL OF LEGAL LIABILITY OF CIEC WITH REGARD TO COURT 
JUDGMENT. CIEC HAS BEEN ADVISED OF PROPOSAL AND HAS 
INDICATED THEY WILL RESPOND EARLY NEXT WEEK. 

2. WE BELIEVE THAT PAN AMERICAN CONTRACTS WITH LIRAG 
AND UNITED ASIA ARE ONLY OTHER OUTSTANDING CONTRACTS 
COVERED BY ASSURANCES. WOULD APPRECIATE EMBASSY COMMENT 
ON LIKELIHOOD OF PROPOSALS FOR CANCELLATION FROM THESE 
FIRMS AS SUGGESTED PARA 2 REF B. ROBINSON 
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